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INDEPENDENT AUDITORS’ REPORT
To the Honorable Mayor and Members of the City Council
City of Newark, California
Report on the Financial Statements
Opinions
We have audited the accompanying financial statements of the Alameda County Transportation
Commission Measure BB Funds (Measure BB Funds) of the City of Newark (the City), as of and for the
year ended June 30, 2021, and the related notes to the financial statements, which collectively comprise
the Measure BB Funds’ basic financial statements as listed in the table of contents.
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Measure BB Funds of the City, as of June 30, 2021, and the respective
changes in financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Basis for Opinions
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the City and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Emphasis of Matter
As described in Note 1 to the financial statements, the financial statements are prepared in accordance
with the Alameda County Transportation Commission Measure BB agreement which requires that financial
statements present only the activities relating to the program, and does not purport to present fairly, the
financial position of the City as of June 30, 2021, and the changes in its financial position for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a
going concern for twelve months beyond the date of the financial statements.

Lance, Soll & Lunghard, LLP

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Newark, California
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with the GAAS and Governmental Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if, there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with GAAS and Governmental Auditing Standards, we:







Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate to the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
Other Reporting Responsibilities
Required Supplementary Information
Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.
Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Measure BB Funds’ basic financial statements. The budgetary comparison information is
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The budgetary comparison information is the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
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To the Honorable Mayor and Members of the City Council
City of Newark, California
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the budgetary comparison
information is fairly stated, in all material respects in relation to the basic financial statements as a whole.
Restriction of Use
Our report is intended solely for the information and use of the City and the Alameda County Transportation
Commission, and is not intended to be, and should not be used by anyone other than these specified
parties.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
December 21, 2021 on our consideration of the City’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the City’s
internal control over financial reporting and compliance.

Sacramento, California
December 21, 2021
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CITY OF NEWARK
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE BB FUNDS
BALANCE SHEETS
JUNE 30, 2021

Paratransit

Local Streets
and Roads

Bicycle and
Pedestrian

Totals

Assets
Cash and investments
Intergovernmental receivables
Total Assets

$

560,123
28,673

$

1,098,209
109,286

$

82,118
28,998

$

1,740,450
166,957

$

588,796

$

1,207,495

$

111,116

$

1,907,407

$

-

$

23,650

$

87,463

$

111,113

Liabilities and Fund Balances
Liabilities
Accounts payable and accrued liabilities
Total Liabilities

-

23,650

87,463

111,113

14,578

55,562

14,743

84,883

14,578

55,562

14,743

84,883

574,218

1,128,283

8,910

1,711,411

574,218

1,128,283

8,910

1,711,411

Deferred Inflows of Resources
Unavailable Revenue
Total Deferred Inflows of Resources
Fund Balances
Restricted
Total Fund Balances
Total Liabilities and Fund Balances

See Notes to Financial Statements.

$

588,796
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$

1,207,495

$

111,116

$

1,907,407

CITY OF NEWARK
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE BB FUNDS
STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2021

Paratransit

Local Streets
and Roads

Bicycle and
Pedestrian

$

$

Totals

Revenues
Measure BB revenue
Use of money and property

$

Total Revenues

126,466
1,665

482,017
3,265

127,897
244

$

736,380
5,174

128,131

485,282

128,141

741,554

-

-

57,910

57,910

-

-

57,910

57,910

128,131

485,282

70,231

683,644

446,087

643,001

(61,321)

Expenditures
Streets and Parks
Total Expenditures
Excess of Revenues Over Expenditures
Fund Balances, Beginning of Year, as restated
Fund Balances, End of Year

See Notes to Financial Statements.

$

574,218
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$

1,128,283

$

8,910

1,027,767
$ 1,711,411

&,7<2)1(:$5.
$/$0('$&2817<75$163257$7,21&200,66,21±0($685(%%)81'6

127(672),1$1&,$/67$7(0(176
<($5(1'('-81(


1RWH


6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV
D 5HSRUWLQJ(QWLW\

$OOWUDQVDFWLRQVRIWKH$ODPHGD&RXQW\7UDQVSRUWDWLRQ&RPPLVVLRQ±0HDVXUH%%)XQGV
0HDVXUH%%)XQGV RIWKH&LW\RI1HZDUN&DOLIRUQLD &LW\ DUHLQFOXGHGDVDVHSDUDWH
VSHFLDOUHYHQXHIXQGLQWKHEDVLFILQDQFLDOVWDWHPHQWVRIWKH&LW\0HDVXUH%%)XQGVDUH
XVHGWRDFFRXQWIRUWKH&LW\¶VVKDUHRIUHYHQXHVHDUQHGDQGH[SHQGLWXUHVLQFXUUHGXQGHU
WKH &LW\¶V SDUDWUDQVLW ORFDO VWUHHWV DQG URDGV DQG ELNH DQG SHGHVWULDQ SURJUDPV 7KH
DFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVDUHIRU0HDVXUH%%)XQGVRQO\DQGDUHQRWLQWHQGHG
WRIDLUO\SUHVHQWWKHILQDQFLDOSRVLWLRQRUUHVXOWVRIRSHUDWLRQVRIWKH&LW\

E %DVLVRI$FFRXQWLQJDQG0HDVXUHPHQW)RFXV

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG RQ WKH PRGLILHG DFFUXDO EDVLV RI
DFFRXQWLQJ 5HYHQXHV DUH JHQHUDOO\ UHFRUGHG ZKHQ PHDVXUDEOH DQG DYDLODEOH DQG
H[SHQGLWXUHVDUHUHFRUGHGZKHQWKHUHODWHGOLDELOLWLHVDUHLQFXUUHG

7KH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ WUHDWPHQW DSSOLHG WR D IXQG LV GHWHUPLQHG E\ LWV
PHDVXUHPHQW IRFXV $OO JRYHUQPHQWDO IXQGV DUH DFFRXQWHG IRU XVLQJ D FXUUHQW ILQDQFLDO
UHVRXUFHVPHDVXUHPHQWIRFXVZKHUHLQRQO\FXUUHQWDVVHWVDQGFXUUHQWOLDELOLWLHVJHQHUDOO\
DUHLQFOXGHGRQWKHEDODQFHVKHHW2SHUDWLQJVWDWHPHQWVRIJRYHUQPHQWDOIXQGVSUHVHQW
LQFUHDVHV UHYHQXHVDQGRWKHUILQDQFLQJVRXUFHV DQGGHFUHDVHV H[SHQGLWXUHVDQGRWKHU
ILQDQFLQJXVHV LQQHWFXUUHQWDVVHWV

F )XQG$FFRXQWLQJ

7KHRSHUDWLRQVRIWKH0HDVXUH%%)XQGVDUHDFFRXQWHGIRULQVHSDUDWHVSHFLDOUHYHQXH
IXQGV 7KH IXQGV DUH VHSDUDWH DFFRXQWLQJ HQWLWLHV ZLWK D VHW RI VHOIEDODQFLQJ DFFRXQWV
ZKLFKFRPSULVHWKHLUDVVHWVOLDELOLWLHVIXQGHTXLW\UHYHQXHVDQGH[SHQVHV

G 8VHRI(VWLPDWHV

7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDUHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQG
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV DQG GLVFORVXUH RI
FRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKHUHSRUWHG
DPRXQWVRIUHYHQXHVDQGH[SHQGLWXUHVGXULQJWKHUHSRUWLQJSHULRG$FWXDOUHVXOWVFRXOG
GLIIHUIURPWKRVHHVWLPDWHV
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1RWH


0HDVXUH%%)XQGV

8QGHU0HDVXUH%%DSSURYHGE\WKHYRWHUVRI$ODPHGD&RXQW\LQWKH&LW\UHFHLYHVD
SRUWLRQ RI WKH SURFHHGV RI DQ DGGLWLRQDO RQHKDOI FHQW VDOHV WD[ WR EH XVHG IRU
WUDQVSRUWDWLRQUHODWHG H[SHQGLWXUHV 7KLV PHDVXUH ZDV DGRSWHG ZLWK WKH LQWHQWLRQ WKDW WKH
IXQGVJHQHUDWHGE\WKHDGGLWLRQDOVDOHVWD[ZLOOQRWIXQGH[SHQGLWXUHVSUHYLRXVO\SDLGIRUE\
SURSHUW\WD[HVEXWUDWKHUZRXOGEHXVHGIRUDGGLWLRQDOSURMHFWVDQGSURJUDPV

0DMRUSURMHFWVIXQGHGE\0HDVXUH%%ZHUHDVIROORZV

3DUDWUDQVLW3URJUDP±7RSURYLGHWUDQVLWVHUYLFHVIRUVHQLRUVDQGSHRSOHZLWKGLVDELOLWLHV

6WUHHWVDQG5RDGV3URJUDP±7RLPSURYHUHSDLUDQGRYHUOD\FLW\VWUHHWV

%LNH DQG 3HGHVWULDQ 3URJUDP ± 7R SURYLGH VLGHZDON DQG $PHULFDQ 'LVDELOLW\ $FW $'$ 
LPSURYHPHQWVDQGWRLPSOHPHQWWKHELNHZD\QHWZRUN

&DVKDQG,QYHVWPHQWV
0HDVXUH %% IXQGV DUH SRROHG ZLWK WKH &LW\¶V FDVK DQG LQYHVWPHQWV LQ RUGHU WR JHQHUDWH
RSWLPXPLQWHUHVWLQFRPH

7KH&LW\SRROVLWVDYDLODEOHFDVKIRULQYHVWPHQWSXUSRVHV7KH&LW\¶VFDVKDQGFDVKHTXLYDOHQWV
DUHFRQVLGHUHGWREHFDVKRQKDQGGHPDQGGHSRVLWVDQGVKRUWWHUPLQYHVWPHQWVZLWKRULJLQDO
PDWXULW\ RI WKUHH PRQWKV RU OHVV IURP GDWH RI DFTXLVLWLRQ &DVK DQG FDVK HTXLYDOHQWV DUH
FRPELQHGZLWKLQYHVWPHQWVDQGGLVSOD\HGDV&DVKDQG,QYHVWPHQWV

0HDVXUH%%)XQGVKDGWKHIROORZLQJFDVKDQGLQYHVWPHQWVDW-XQH

&DVKDQG,QYHVWPHQWV





D ,QYHVWPHQWV

8QGHU WKH SURYLVLRQV RI WKH &LW\¶V LQYHVWPHQW SROLF\ DQG LQ DFFRUGDQFH ZLWK &DOLIRUQLD
*RYHUQPHQW&RGHWKHIROORZLQJLQYHVWPHQWVDUHDXWKRUL]HG

0D[LPXP
0LQLPXP
0D[LPXP
3HUFHQWDJH
&UHGLW4XDOLW\
$XWKRUL]HG,QYHVWPHQW7\SH
0DWXULW\
RI3RUWIROLR
5HTXLUHPHQWV
&DOLIRUQLD/RFDO$JHQF\,QYHVWPHQW)XQG
1RQH
1RQH
1RQH
6HFXLULWHVRIWKH86*RYHUQPHQW
\HDUV
1RQH
1RQH
%DQNHU$FFHSWDQFHV
GD\V

1RQH
&ROODWHUDOL]HG&HUWLILFDWHVRI'HSRVLWV
\HDUV

1RQH
1HJRWLDEOH&HUWLILFDWHVRI'HSRVLWV
\HDUV

1RQH
&RPPHULFDO3DSHU
GD\V

$
5HSXUFKDVH$JUHHPHQWV
\HDU

1RQH
5HYHUVH5HSXUFKDVH$JUHHPHQWV
GD\V

1RQH
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1RWH


&DVKDQG,QYHVWPHQWV &RQWLQXHG 
,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R  $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU
&HUWDLQ ,QYHVWPHQWV DQG IRU ([WHUQDO ,QYHVWPHQW 3RROV LQYHVWPHQWV ZHUH VWDWHG DW IDLU
YDOXHXVLQJWKHDJJUHJDWHPHWKRGLQDOOIXQGVDQGFRPSRQHQWXQLWV7KH&LW\¶VLQYHVWPHQWV
DUHFDUULHGDWIDLUPDUNHWYDOXHDVUHTXLUHGE\JHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV
7KH &LW\ DFFRXQWV IRU DOO FKDQJHV LQ IDLU YDOXH WKDW RFFXUUHG GXULQJ WKH \HDU DQG DUH
UHIOHFWHG LQ WKH IXQG EDODQFH IRU WKH ILVFDO \HDU 7KHVH LQYHVWPHQW YDOXH FKDQJHV DUH
XQUHDOL]HGVLQFHWKH&LW\¶VSROLF\LVWRJHQHUDOO\KROGDQGEX\LQYHVWPHQWVXQWLOPDWXULW\
GDWHV

E 5LVN'LVFORVXUHV

Interest Risk – ,QWHUHVW UDWH ULVN LV WKH IOXFWXDWLRQ LQ IDLU YDOXH RI LQYHVWPHQWV GXH WR
FKDQJHVLQLQWHUHVW UDWHV7KH&LW\¶VH[SRVXUHWRORVVHVFDXVHGE\ULVLQJLQWHUHVWUDWHVLV
PLQLPL]HG E\ OLPLWLQJ WKH DYHUDJH PDWXULW\ RI WKH &LW\¶V LQYHVWPHQW QRW WR H[FHHG
ILYH\HDUV

Credit Risk – &UHGLW ULVN LV WKH ULVN RI ORVV RI YDOXH RI D VHFXULW\ RU LQYHVWPHQW GXH WR
GRZQJUDGH RI LWV UDWLQJ GXH WR D FKDQJH LQ WKH DELOLW\ RI WKH LVVXHU WR IXOILOO LWV GHEW
REOLJDWLRQ:LWKWKHH[FHSWLRQRI86 7UHDVXU\VHFXULWLHVDQGDXWKRUL]HGSRROVQRPRUH
WKDQRIWKH&LW\¶VWRWDOLQYHVWPHQWSRUWIROLRZLOO EHLQYHVWHGLQ DVLQJOHVHFXULW\W\SH
RUZLWKDVLQJOHILQDQFLDOLQVWLWXWLRQWRUHGXFHWKH&LW\¶VH[SRVXUH WRFUHGLWULVNV

Custodial Credit Risk – 7KHFXVWRGLDOFUHGLWULVNIRUDQLQYHVWPHQWLVWKHULVNWKDWLQWKHHYHQW
RI WKH IDLOXUH RI WKH FRXQWHUSDUW\ WKH &LW\ ZLOO QRW EH DEOH WR UHFRYHU WKH YDOXH RI LWV
LQYHVWPHQWVRUFROODWHUDOVHFXULWLHV WKDWDUHLQWKHSRVVHVVLRQRIDQRXWVLGHSDUW\ 1RQHRI
WKH&LW\¶VLQYHVWPHQWVZHUHVXEMHFWWRFXVWRGLDO FUHGLWULVN

F. /RFDO$JHQF\,QYHVWPHQW)XQG
7KH &LW\ LV D YROXQWDU\ SDUWLFLSDQW LQ WKH /RFDO $JHQF\ ,QYHVWPHQW )XQG /$,)  WKDW LV
UHJXODWHG E\ &DOLIRUQLD *RYHUQPHQW &RGH 6HFWLRQ  XQGHU WKH RYHUVLJKW RI WKH
7UHDVXUHURIWKH6WDWHRI&DOLIRUQLD7KHEDODQFHLVDYDLODEOHIRUZLWKGUDZDORQGHPDQG
7KH &LW\¶V LQYHVWPHQWV ZLWK /$,) DW -XQH   LQFOXGH D SRUWLRQ RI WKH SRRO IXQGV
LQYHVWHGLQ6WUXFWXUHG1RWHVDQG$VVHW%DFNHG6HFXULWLHV7KHVHLQYHVWPHQWVLQFOXGHWKH
IROORZLQJ

6WUXFWXUHG1RWHVDUHGHEWVHFXULWLHV RWKHUWKDQDVVHWEDFNHGVHFXULWLHV ZKRVHFDVKIORZ
FKDUDFWHULVWLFV FRXSRQUDWHUHGHPSWLRQDPRXQWRUVWDWHGPDWXULW\ GHSHQGXSRQRQHRU
PRUHLQGLFHVDQGRUWKDWKDYHHPEHGGHGIRUZDUGVRURSWLRQV

$VVHW%DFNHG 6HFXULWLHV WKH EXON RI ZKLFK DUH PRUWJDJHEDFNHG VHFXULWLHV HQWLWOH WKHLU
SXUFKDVHUVWRUHFHLYHDVKDUHRIWKHFDVKIORZVIURPDSRRORIDVVHWVVXFKDVSULQFLSDODQG
LQWHUHVW UHSD\PHQWV IURP D SRRO RI PRUWJDJHV VXFK DV &ROODWHUDOL]HG 0RUWJDJH
2EOLJDWLRQV RUFUHGLWFDUGUHFHLYDEOHV
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CITY OF NEWARK
ALAMEDA COUNTY TRANSPORTATION COMMISSION – MEASURE BB FUNDS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2021
Note 3:

Cash and Investments (Continued)
As of June 30, 2021, the City invested in LAIF, which had invested 2.31% of the pool
investment funds in Structured Notes and Asset-Backed Securities. The City reports its
investment in LAIF at cost which approximates fair value.

Note 4:

Intergovernmental Receivables
The intergovernmental receivables represent the Measure BB sales tax revenues for the fiscal
year received from the Alameda County Transportation Commission after June 30, 2021.

Note 5:

Commitments and Contingencies
The City participates in several grant programs. These programs are subject to further
examination by the grantors and the amount, if any, of expenditures which may be disallowed
by the granting agencies cannot be determined at this time. The City expects such amounts,
if any, to be immaterial.

Note 6:

Restatement of Fund Balance
The June 30, 2020 balance has been restated as follows:

Bicycle and Pedestrian Fund
June 30, 2020, as reported
Restatement
June 30, 2020, as restated

Amount
321,154
(382,475)
(61,321)

The restatement was required to record prior year expenses in the Measure BB Bicycle and
Pedestrian fund, which were not initially reported as of June 30, 2020.
Note 7:

COVID-19 National Health Emergency
On March 15, 2020, the City’s operations were impacted by the COVID-19 national health
emergency which resulted in shelter in place orders by national, state and county health
departments. The City implemented customer and staff safety procedures based on
recommendations from the health departments and industry specialists. In addition, projects
were not significantly delayed due to this. The majority of the City’s revenues relating to
Measure BB consist primarily of predetermined allocations. As such, the City’s revenue has
not been significantly impacted by the health emergency. The City continues to evaluate the
impact of this health emergency on the City’s operations.

9
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1RWH


%XGJHWVDQG%XGJHWDU\$FFRXQWLQJ
7KH $JHQF\ IROORZV WKH &LW\¶V EXGJHWDU\ SURFHGXUHV LQ HVWDEOLVKLQJ WKH EXGJHWDU\ GDWD
UHIOHFWHGLQWKH ILQDQFLDOVWDWHPHQWV

 (YHU\RWKHU\HDUWKH&LW\0DQDJHUVXEPLWVWRWKH*RYHUQLQJ%RDUGDSURSRVHGELHQQLDO
RSHUDWLQJ EXGJHW IRU WKH WZR ILVFDO \HDUV FRPPHQFLQJ WKH IROORZLQJ -XO\ VW 7KH
RSHUDWLQJ EXGJHWLQFOXGHVSURSRVHGH[SHQGLWXUHVDQGWKHPHDQVRIILQDQFLQJWKHP

 3XEOLFZRUNVHVVLRQVDUHFRQGXFWHGWRREWDLQWD[SD\HUFRPPHQWV

 7KH EXGJHW LV DGRSWHG E\ WKH *RYHUQLQJ %RDUG UHVROXWLRQ SULRU WR -XO\ VW RI HYHQ
QXPEHUHG \HDUV

 ([SHQGLWXUHVPD\QRWOHJDOO\H[FHHGEXGJHWHGDSSURSULDWLRQVDWWKHGHSDUWPHQWOHYHO

 $OOEXGJHWDGMXVWPHQWVDQGWUDQVIHUVEHWZHHQIXQGVPXVWEHDSSURYHGE\WKH*RYHUQLQJ
%RDUGE\ UHVROXWLRQ GXULQJ WKH ILVFDO \HDU 7KH &LW\ 0DQDJHU LV DXWKRUL]HG WR WUDQVIHU
DQ\ XQHQFXPEHUHGDSSURSULDWLRQVZLWKLQDGHSDUWPHQWZLWKLQWKHVDPHIXQG

 )RUPDOEXGJHWDU\LQWHJUDWLRQLQFOXGLQJWKHUHFRUGLQJRIHQFXPEUDQFHVLVHPSOR\HGDVD
PDQDJHPHQW FRQWURO GHYLFH GXULQJ WKH \HDU LQ DOO EXGJHWHG IXQGV 8QGHU HQFXPEUDQFH
DFFRXQWLQJ SXUFKDVH RUGHUV FRQWUDFWV DQG RWKHU FRPPLWPHQWV IRU WKH H[SHQGLWXUH RI
PRQLHV DUH UHFRUGHG LQ RUGHU WR UHVHUYH WKDW SRUWLRQ RI WKH DSSOLFDEOH DSSURSULDWLRQ
(QFXPEUDQFHV RXWVWDQGLQJ DW \HDUHQG DUH UHSRUWHG DV UHVHUYDWLRQV RI IXQG EDODQFHV
VLQFHWKH\GRQRW FRQVWLWXWHH[SHQGLWXUHVRUOLDELOLWLHVDWWKDWGDWH

 %XGJHWVDUHDGRSWHGRQDEDVLVFRQVLVWHQWZLWKJHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV
*$$3 

 %XGJHWHG DPRXQWV DUH DV RULJLQDOO\ DGRSWHG RU DV DPHQGHG E\ WKH *RYHUQLQJ %RDUG
,QGLYLGXDODPHQGPHQWVZHUHQRWPDWHULDOLQUHODWLRQWRWKHRULJLQDODSSURSULDWLRQVZKLFK
ZHUHDPHQGHG
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CITY OF NEWARK
SUPPLEMENTARY INFORMATION
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE BB - ACTC PARATRANSIT
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021
Budgeted
Amounts
Final

Actual
Amounts

Variance with
Final Budget

Revenues
Measure BB revenue
Use of money and property

$

Total Revenues

120,000
-

$

126,466
1,665

$

6,466
1,665

120,000

128,131

8,131

220,000

-

(220,000)

220,000

-

(220,000)

Expenditures
Streets and Parks
Total Expenditures
Excess of Revenues Over Expenditures

$

(100,000)

128,131

Fund Balances, Beginning of Year

446,087

Fund Balances, End of Year

$

12

574,218

$

228,131

CITY OF NEWARK
SUPPLEMENTARY INFORMATION
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE BB - ACTC LOCAL STREETS AND ROADS
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021
Budgeted
Amounts
Final

Actual
Amounts

Variance with
Final Budget

Revenues
Measure BB revenue
Use of money and property

$

Total Revenues

456,000
-

$

482,017
3,265

$

26,017
3,265

456,000

485,282

29,282

611,415

-

(611,415)

611,415

-

(611,415)

Expenditures
Streets and Parks
Total Expenditures
Excess of Revenues Over Expenditures

$

(155,415)

485,282

Fund Balances, Beginning of Year

643,001

Fund Balances, End of Year

$

13

1,128,283

$

640,697

CITY OF NEWARK
SUPPLEMENTARY INFORMATION
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE BB - ACTC BICYCLE AND PEDESTRIAN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021
Budgeted
Amounts
Final

Actual
Amounts

Variance with
Final Budget

Revenues
Measure BB revenue
Use of money and property

$

Total Revenues

121,000
-

$

127,897
244

$

6,897
244

121,000

128,141

7,141

295,000

57,910

(237,090)

295,000

57,910

(237,090)

(174,000)

70,231

Expenditures
Streets and Parks
Total Expenditures
Excess of Revenues Over Expenditures

$

Fund Balances, Beginning of Year, as restated

(61,321)

Fund Balances, End of Year

$

14

8,910

$

244,231

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
To the Honorable Mayor and Members of the City Council
City of Newark, California
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Alameda County
Transportation Commission Measure BB Funds (Measure BB Funds) of the City of Newark, California
(the City), as of and for the year ended June 30, 2021, and the related notes to the financial statements,
which collectively comprise the Measure BB Funds’ basic financial statements, and have issued our report
thereon dated December 21, 2021.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City’s internal control
over the Measure BB Funds’ financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Measure BB Funds’ financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Lance, Soll & Lunghard, LLP

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Newark, California
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Sacramento, California
December 21, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE
REQUIREMENTS AND ON INTERNAL CONTROL OVER COMPLIANCE
To the Honorable Mayor and Members of City Council
City of Newark, California
Report on Compliance
Opinion on the Measure BB Funds
We have audited the compliance of the City of Newark, California (the City), with the types of compliance
requirements described in the agreement with the Alameda County Transportation Commission, that are
applicable to its Measure BB Funds for the year ended June 30, 2021.
In our opinion, the City complied, in all material respects, with the types of compliance that could have a
direct and material effect on the requirements referred to above applicable to the Measure BB Fund for the
year ended June 30, 2021.
Basis for Opinion
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
requirements specified in the Master Programs Funding Agreement between City and the Alameda County
Transportation Commission. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of Compliance section of our report.
We are required to be independent of the Measure BB Fund and the City, and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. Our audit does
not provide a legal determination of the Measure BB Fund’s compliance with the compliance requirements
referred to above.
Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to its
agreement with the Alameda County Transportation Commission.
Auditor’s Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above, whether due to fraud or error, and express an opinion on the
City’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect material noncompliance when it exists. The risk of

Lance, Soll & Lunghard, LLP

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Newark, California
not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Measure BB Fund’s compliance with the
requirements specified in the Master Programs Funding Agreement between City and the Alameda County
Transportation Commission.
In performing an audit in accordance with GAAS, Government Auditing Standards, and the compliance
requirements referred to above, we:


Exercise professional judgment and maintain professional skepticism throughout the audit



Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the City's compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.



Obtain an understanding of the City’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Master Program’s Funding Agreement, but
not for the purpose of expressing an opinion on the effectiveness of the City’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
Report on Internal Control Over Compliance of the Measure BB Fund
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a compliance
requirement will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies in internal control over compliance. Given
these limitations, during our audit we did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that have not been identified.
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.
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To the Honorable Mayor and Members of the City Council
City of Newark, California
Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements described in
the agreement with the Alameda County Transportation Commission that are applicable to its Measure BB
Funds. Accordingly, this report is not suitable for any other purpose.

Sacramento, California
December 21, 2021
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