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INDEPENDENT AUDITORS’ REPORT
To the Honorable Mayor and Members of the City Council
City of Newark, California
Report on the Financial Statements
Opinions
We have audited the accompanying financial statements of the Alameda County Transportation
Commission Measure B Funds (Measure B Funds) of City of Newark, California, (the City) as of and for the
year ended June 30, 2021, and the related notes to the financial statements, which collectively comprise
the Measure B Funds’ basic financial statements as listed in the table of contents.
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Measure B Funds of the City, as of June 30, 2021, and the respective
changes in financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Basis for Opinions
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the City and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Emphasis of Matter
As described in Note 1 to the financial statements, the financial statements are prepared in accordance
with the Alameda County Transportation Commission Measure B agreement which requires that financial
statements present only the activities pertaining to the program, and does not purport to present fairly, the
financial position of the City as of June 30, 2021, and the changes in its financial position for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a
going concern for twelve months beyond the date of the financial statements.

Lance, Soll & Lunghard, LLP

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Newark, California
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with the GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if, there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with GAAS and Government Auditing Standards, we:







Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
Other Reporting Responsibilities
Required Supplementary Information
Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.
Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Measure B Funds’ basic financial statements. The budgetary comparison information is
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The budgetary comparison information is the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
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To the Honorable Mayor and Members of the City Council
City of Newark, California
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the budgetary comparison
information is fairly stated, in all material respects in relation to the basic financial statements as a whole.
Restriction of Use
Our report is intended solely for the information and use of the City and the Alameda County Transportation
Commission, and is not intended to be, and should not be used by anyone other than these specified
parties.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
December 21, 2021 on our consideration of the City’s internal control over the Measure B Fund’s financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the City’s internal control over the Measure B Fund’s financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City’s internal control over the Measure B Fund’s financial reporting
and compliance.

Sacramento, California
December 21, 2021
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CITY OF NEWARK
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
BALANCE SHEET
JUNE 30, 2021

ACTC
Paratransit

ACTC Local
Streets and
Roads

ACTC Bicycle
and
Pedestrian

Totals

Assets
Cash and investments
Intergovernmental receivables
Total Assets

$

563,314
46,309

$

588,287
121,776

$

505,932
35,539

$

1,657,533
203,624

$

609,623

$

710,063

$

541,471

$

1,861,157

$

225,292
23,582

$

63,779
62,014

$

14,840
18,098

$

303,911
103,694

Liabilities and Fund Balances
Liabilities
Accounts payable and accrued liabilities
Unavailable revenue
Total Liabilities

248,874

125,793

32,938

407,605

360,749

584,270

508,533

1,453,552

360,749

584,270

508,533

1,453,552

Fund Balances
Restricted
Total Fund Balances
Total Liabilities and Fund Balances

See Notes to Financial Statements.

$

609,623
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$

710,063

$

541,471

$

1,861,157

CITY OF NEWARK
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2021

ACTC
Paratransit

ACTC Local
Streets and
Roads

ACTC Bicycle
and
Pedestrian

$

$

Totals

Revenues
Measure B revenue
Interest income

$

Total Revenues

203,791
1,676

535,900
1,749

156,397
1,502

$

896,088
4,927

205,467

537,649

157,899

901,015

225,292

44,000
-

2,500
-

2,500
44,000
225,292

Total Expenditures

225,292

44,000

2,500

271,792

Excess (Deficiency) of Revenues Over
(Under) Expenditures

(19,825)

493,649

155,399

629,223

380,574

90,621

353,134

824,329

Expenditures
Bikes and Pedestrians
Streets and Parks
Recreation

Fund Balances, Beginning of Year
Fund Balances, End of Year

See Notes to Financial Statements.

$

360,749
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$

584,270

$

508,533

$

1,453,552
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6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV
D 5HSRUWLQJ(QWLW\

$OOWUDQVDFWLRQVRIWKH$ODPHGD&RXQW\7UDQVSRUWDWLRQ&RPPLVVLRQ±0HDVXUH%)XQGV
0HDVXUH % )XQGV  RI WKH &LW\ RI 1HZDUN &DOLIRUQLD &LW\  DUH LQFOXGHG DV D VHSDUDWH
VSHFLDOUHYHQXHIXQGLQWKHEDVLFILQDQFLDOVWDWHPHQWVRIWKH&LW\0HDVXUH%)XQGVDUH
XVHGWRDFFRXQWIRUWKH&LW\¶VVKDUHRIUHYHQXHVHDUQHGDQGH[SHQGLWXUHVLQFXUUHGXQGHU
WKH &LW\¶V SDUDWUDQVLW ORFDO VWUHHWV DQG URDGV DQG ELNH DQG SHGHVWULDQ SURJUDPV 7KH
DFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVDUHIRU0HDVXUH%)XQGVRQO\DQGDUHQRWLQWHQGHGWR
IDLUO\SUHVHQWWKHILQDQFLDOSRVLWLRQRUUHVXOWVRIRSHUDWLRQVRIWKH&LW\

E %DVLVRI$FFRXQWLQJ0HDVXUHPHQW)RFXV

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG RQ WKH PRGLILHG DFFUXDO EDVLV RI
DFFRXQWLQJ 5HYHQXHV DUH JHQHUDOO\ UHFRUGHG ZKHQ PHDVXUDEOH DQG DYDLODEOH DQG
H[SHQGLWXUHVDUHUHFRUGHGZKHQWKHUHODWHGOLDELOLWLHVDUHLQFXUUHG

7KH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ WUHDWPHQW DSSOLHG WR D IXQG LV GHWHUPLQHG E\ LWV
PHDVXUHPHQW IRFXV $OO JRYHUQPHQWDO IXQGV DUH DFFRXQWHG IRU XVLQJ D FXUUHQW ILQDQFLDO
UHVRXUFHVPHDVXUHPHQWIRFXVZKHUHLQRQO\FXUUHQWDVVHWVDQGFXUUHQWOLDELOLWLHVJHQHUDOO\
DUHLQFOXGHGRQWKHEDODQFHVKHHW2SHUDWLQJVWDWHPHQWVRIJRYHUQPHQWDOIXQGVSUHVHQW
LQFUHDVHV UHYHQXHVDQGRWKHUILQDQFLQJVRXUFHV DQGGHFUHDVHV H[SHQGLWXUHVDQGRWKHU
ILQDQFLQJXVHV LQQHWFXUUHQWDVVHWV

F )XQG$FFRXQWLQJ

7KH RSHUDWLRQV RI WKH 0HDVXUH % )XQGV DUH DFFRXQWHG IRU LQ VHSDUDWHVSHFLDO UHYHQXH
IXQGV 7KH IXQGV DUH VHSDUDWH DFFRXQWLQJ HQWLWLHV ZLWK D VHW RI VHOIEDODQFLQJ DFFRXQWV
ZKLFKFRPSULVHWKHLUDVVHWVOLDELOLWLHVIXQGHTXLW\UHYHQXHVDQGH[SHQVHV

G 8VHRI(VWLPDWHV

7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDUHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQG
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV DQG GLVFORVXUH RI
FRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKHUHSRUWHG
DPRXQWVRIUHYHQXHVDQGH[SHQGLWXUHVGXULQJWKHUHSRUWLQJSHULRG$FWXDOUHVXOWVFRXOG
GLIIHUIURPWKRVHHVWLPDWHV
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CITY OF NEWARK
ALAMEDA COUNTY TRANSPORTATION COMMISSION – MEASURE B FUNDS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2021
Note 2:

Measure B Funds
Under Measure B, approved by the voters of Alameda County in 1986 (ACTA Old Measure B)
and in 2000, (ACTC Measure B), the City receives a portion of the proceeds of an additional
one-half cent sales tax to be used for transportation-related expenditures. This measure was
adopted with the intention that the funds generated by the additional sales tax will not fund
expenditures previously paid for by property taxes but, rather, would be used for additional
projects and programs.
Major projects funded by Measure B were as follows:
Paratransit Program – To provide transit services for seniors and people with disabilities.
Streets and Roads Program – To improve, repair, and overlay city streets.
Bike and Pedestrian Program – To provide sidewalk and American Disability Act (ADA)
improvements and to implement the bikeway network.

Note 3:

Cash and Investments
Measure B funds are pooled with the City’s cash and investments in order to generate optimum
interest income.
The City pools its available cash for investment purposes. The City’s cash and cash equivalents
are considered to be cash on hand, demand deposits, and short-term investments with original
maturity of three months or less from date of acquisition. Cash and cash equivalents are
combined with investments and displayed as Cash and Investments.
Measure B Funds had the following cash and investments at June 30, 2021:
Cash and Investments

$ 1,657,533

a. Investments
Under the provisions of the City’s investment policy, and in accordance with
California Government Code, the following investments are authorized:

Authorized Investment Type
California Local Agency Investment Fund
Secuirites of the U.S. Government
Banker Acceptances
Collateralized Certificates of Deposits
Negotiable Certificates of Deposits
Commerical Paper
Repurchase Agreements
Reverse Repurchase Agreements

7

Maximum
Maturity
None
5 years
180 days
5 years
5 years
270 days
1 year
92 days

Maximum
Percentage
of Portfolio
None
None
40%
50%
30%
25%
0.5
0.5

Minimum
Credit Quality
Requirements
None
None
None
None
None
A-1
None
None
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&DVKDQG,QYHVWPHQWV &RQWLQXHG 
,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R  Accounting and Financial Reporting for
Certain Investments and for External Investment Pools, LQYHVWPHQWVZHUHVWDWHGDWIDLU
YDOXH XVLQJ WKH DJJUHJDWH PHWKRG LQ DOO IXQGV DQG FRPSRQHQW XQLWV 7KH &LW\¶V
LQYHVWPHQWV DUH FDUULHG DW IDLU PDUNHW YDOXH DV UHTXLUHG E\ JHQHUDOO\ DFFHSWHG
DFFRXQWLQJ SULQFLSOHV 7KH &LW\ DFFRXQWV IRU DOO FKDQJHV LQ IDLU YDOXH WKDW RFFXUUHG
GXULQJWKH\HDUDQGDUHUHIOHFWHGLQWKHIXQGEDODQFHIRUWKHILVFDO\HDU7KHVHLQYHVWPHQW
YDOXH FKDQJHV DUH XQUHDOL]HG VLQFH WKH &LW\¶V SROLF\ LV WR JHQHUDOO\ KROG DQG EX\
LQYHVWPHQWVXQWLOPDWXULW\GDWHV

E. 5LVN'LVFORVXUHV

Interest Risk – ,QWHUHVW UDWH ULVN LV WKH IOXFWXDWLRQ LQ IDLU YDOXH RI LQYHVWPHQWV GXH WR
FKDQJHVLQ LQWHUHVW UDWHV7KH&LW\¶VH[SRVXUHWRORVVHVFDXVHGE\ULVLQJLQWHUHVWUDWHV
LV PLQLPL]HG E\ OLPLWLQJ WKH DYHUDJH PDWXULW\ RI WKH &LW\¶V LQYHVWPHQW QRW WR H[FHHG
ILYH\HDUV

Credit Risk – &UHGLW ULVN LV WKH ULVN RI ORVV RI YDOXH RI D VHFXULW\ RU LQYHVWPHQW GXH WR
GRZQJUDGH RI LWV UDWLQJ GXH WR D FKDQJH LQ WKH DELOLW\ RI WKH LVVXHU WR IXOILOO LWV GHEW
REOLJDWLRQ:LWKWKHH[FHSWLRQRI86 7UHDVXU\VHFXULWLHVDQGDXWKRUL]HGSRROVQRPRUH
WKDQRIWKH&LW\¶VWRWDOLQYHVWPHQWSRUWIROLRZLOO EHLQYHVWHGLQDVLQJOHVHFXULW\W\SH
RUZLWKDVLQJOHILQDQFLDOLQVWLWXWLRQWRUHGXFHWKH&LW\¶VH[SRVXUH WRFUHGLWULVNV

Custodial Credit Risk – 7KHFXVWRGLDO FUHGLWULVN IRU DQ LQYHVWPHQWLV WKHULVNWKDW LQ WKH
HYHQWRIWKHIDLOXUH RIWKHFRXQWHUSDUW\WKH&LW\ZLOOQRWEHDEOHWRUHFRYHUWKHYDOXHRILWV
LQYHVWPHQWVRUFROODWHUDOVHFXULWLHV WKDW DUH LQ WKH SRVVHVVLRQ RI DQ RXWVLGH SDUW\ 1RQH
RIWKH&LW\¶VLQYHVWPHQWVZHUHVXEMHFWWRFXVWRGLDO FUHGLWULVN

F /RFDO$JHQF\,QYHVWPHQW)XQG
7KH &LW\ LV D YROXQWDU\ SDUWLFLSDQW LQ WKH /RFDO $JHQF\ ,QYHVWPHQW )XQG /$,)  WKDW LV
UHJXODWHG E\ &DOLIRUQLD *RYHUQPHQW &RGH 6HFWLRQ  XQGHU WKH RYHUVLJKW RI WKH
7UHDVXUHURIWKH6WDWHRI &DOLIRUQLD7KHEDODQFHLVDYDLODEOHIRUZLWKGUDZDORQGHPDQG
7KH &LW\¶V LQYHVWPHQWV ZLWK /$,) DW -XQH   LQFOXGH D SRUWLRQ RI WKH SRRO
IXQGV LQYHVWHG LQ 6WUXFWXUHG 1RWHV DQG $VVHW%DFNHG 6HFXULWLHV7KHVHLQYHVWPHQWV
LQFOXGHWKHIROORZLQJ

Structured Notes DUHGHEWVHFXULWLHV RWKHUWKDQDVVHWEDFNHGVHFXULWLHV ZKRVHFDVKIORZ
FKDUDFWHULVWLFV FRXSRQUDWHUHGHPSWLRQDPRXQWRUVWDWHGPDWXULW\ GHSHQGXSRQRQHRU
PRUHLQGLFHVDQGRUWKDWKDYH HPEHGGHGIRUZDUGVRURSWLRQV

Asset-Backed Securities WKH EXON RI ZKLFK DUH PRUWJDJHEDFNHG VHFXULWLHV HQWLWOH WKHLU
SXUFKDVHUVWRUHFHLYH D VKDUH RI WKH FDVK IORZV IURP D SRRO RI DVVHWV VXFK DV SULQFLSDO
DQG LQWHUHVW UHSD\PHQWV IURP D SRRO RI PRUWJDJHV VXFK DV &ROODWHUDOL]HG 0RUWJDJH
2EOLJDWLRQV RUFUHGLWFDUGUHFHLYDEOHV
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&DVKDQG,QYHVWPHQWV &RQWLQXHG 

$VRI-XQHWKH&LW\LQYHVWHG LQ /$,) ZKLFK KDG LQYHVWHG RI WKH SRRO
LQYHVWPHQWIXQGV LQ6WUXFWXUHG1RWHVDQG$VVHW%DFNHG6HFXULWLHV 7KH&LW\UHSRUWVLWV
LQYHVWPHQWLQ/$,)DWFRVWZKLFK DSSUR[LPDWHVIDLUYDOXH
,QWHUJRYHUQPHQWDO5HFHLYDEOHV

7KHLQWHUJRYHUQPHQWDOUHFHLYDEOHVUHSUHVHQWWKH0HDVXUH%VDOHVWD[UHYHQXHVIRUWKHILVFDO
\HDU UHFHLYHGIURPWKH$ODPHGD&RXQW\7UDQVSRUWDWLRQ&RPPLVVLRQDIWHU-XQH

&RPPLWPHQWVDQG&RQWLQJHQFLHV

7KH &LW\ SDUWLFLSDWHV LQ VHYHUDO JUDQW SURJUDPV 7KHVH SURJUDPV DUH VXEMHFW WR IXUWKHU
H[DPLQDWLRQE\WKHJUDQWRUVDQGWKHDPRXQWLIDQ\RIH[SHQGLWXUHVZKLFKPD\EHGLVDOORZHG
E\WKHJUDQWLQJDJHQFLHVFDQQRWEHGHWHUPLQHGDWWKLVWLPH7KH&LW\H[SHFWVVXFKDPRXQWV
LIDQ\WREHLPPDWHULDO
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%XGJHWVDQG%XGJHWDU\$FFRXQWLQJ
7KH $JHQF\ IROORZV WKH &LW\¶V EXGJHWDU\ SURFHGXUHV LQ HVWDEOLVKLQJ WKH EXGJHWDU\ GDWD
UHIOHFWHGLQWKH ILQDQFLDOVWDWHPHQWV

 (YHU\RWKHU\HDUWKH&LW\0DQDJHUVXEPLWVWRWKH*RYHUQLQJ%RDUGDSURSRVHGELHQQLDO
RSHUDWLQJ EXGJHW IRU WKH WZR ILVFDO \HDUV FRPPHQFLQJ WKH IROORZLQJ -XO\ VW 7KH
RSHUDWLQJ EXGJHWLQFOXGHVSURSRVHGH[SHQGLWXUHVDQGWKHPHDQVRIILQDQFLQJWKHP

 3XEOLFZRUNVHVVLRQVDUHFRQGXFWHGWRREWDLQWD[SD\HUFRPPHQWV

 7KH EXGJHW LV DGRSWHG E\ WKH *RYHUQLQJ %RDUG UHVROXWLRQ SULRU WR -XO\ VW RI HYHQ
QXPEHUHG \HDUV

 ([SHQGLWXUHVPD\QRWOHJDOO\H[FHHGEXGJHWHGDSSURSULDWLRQVDWWKHGHSDUWPHQWOHYHO

 $OO EXGJHW DGMXVWPHQWV DQG WUDQVIHUV EHWZHHQ IXQGV PXVW EH DSSURYHG E\ WKH
*RYHUQLQJ%RDUGE\ UHVROXWLRQ GXULQJ WKH ILVFDO \HDU 7KH &LW\ 0DQDJHU LV DXWKRUL]HG
WR WUDQVIHU DQ\ XQHQFXPEHUHGDSSURSULDWLRQVZLWKLQDGHSDUWPHQWZLWKLQWKHVDPHIXQG

 )RUPDOEXGJHWDU\LQWHJUDWLRQLQFOXGLQJWKHUHFRUGLQJRIHQFXPEUDQFHVLVHPSOR\HGDVD
PDQDJHPHQW FRQWURO GHYLFH GXULQJ WKH \HDU LQ DOO EXGJHWHG IXQGV 8QGHU HQFXPEUDQFH
DFFRXQWLQJ SXUFKDVH RUGHUV FRQWUDFWV DQG RWKHU FRPPLWPHQWV IRU WKH H[SHQGLWXUH RI
PRQLHV DUH UHFRUGHG LQ RUGHU WR UHVHUYH WKDW SRUWLRQ RI WKH DSSOLFDEOH DSSURSULDWLRQ
(QFXPEUDQFHV RXWVWDQGLQJ DW \HDUHQG DUH UHSRUWHG DV UHVHUYDWLRQV RI IXQG EDODQFHV
VLQFHWKH\GRQRW FRQVWLWXWHH[SHQGLWXUHVRUOLDELOLWLHVDWWKDWGDWH

 %XGJHWVDUHDGRSWHGRQDEDVLVFRQVLVWHQWZLWKJHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV
*$$3 

 %XGJHWHG DPRXQWV DUH DV RULJLQDOO\ DGRSWHG RU DV DPHQGHG E\ WKH *RYHUQLQJ %RDUG
,QGLYLGXDODPHQGPHQWVZHUHQRWPDWHULDOLQUHODWLRQWRWKHRULJLQDODSSURSULDWLRQVZKLFK
ZHUHDPHQGHG
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CITY OF NEWARK
SUPPLEMENTARY INFORMATION
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B - ACTC PARATRANSIT
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021
Budgeted
Amounts
Final

Actual
Amounts

Variance with
Final Budget

Revenues
Measure B revenue
Interest Income

$

Total Revenues

193,000
-

$

203,791
1,676

$

10,791
1,676

193,000

205,467

12,467

333,000

225,292

107,708

333,000

225,292

107,708

(140,000)

(19,825)

Expenditures
Recreation
Total Expenditures
Excess (Deficiency) of Revenues Over (Under)
Expenditures

$

Fund Balances, Beginning of Year

380,574

Fund Balances, End of Year

$

12

360,749

$

120,175

CITY OF NEWARK
SUPPLEMENTARY INFORMATION
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B - ACTC LOCAL STREETS AND ROADS
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021
Budgeted
Amounts
Final

Actual
Amounts

Variance with
Final Budget

Revenues
Measure B revenue
Insterest Income

$

Total Revenues

508,000
-

$

535,900
1,749

$

27,900
1,749

508,000

537,649

29,649

29,610,150

44,000

29,566,150

29,610,150

44,000

29,566,150

493,649

$ 29,595,799

Expenditures
Streets and Parks
Total Expenditures
Excess (Deficiency) of Revenues Over (Under)
Expenditures

$ (29,102,150)

Fund Balances, Beginning of Year

90,621

Fund Balances, End of Year

$

13

584,270

CITY OF NEWARK
SUPPLEMENTARY INFORMATION
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B - ACTC BICYCLE AND PEDESTRIAN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021
Budgeted
Amounts
Final

Actual
Amounts

Variance with
Final Budget

Revenues
Measure B revenue
Interest Income

$

Total Revenues

148,000
-

$

156,397
1,502

$

8,397
1,502

148,000

157,899

9,899

474,200

2,500

471,700

474,200

2,500

471,700

Expenditures
Bikes and Pedestrians
Total Expenditures
Excess (Deficiency) of Revenues Over (Under)
Expenditures

$

(326,200)

155,399

Fund Balances, Beginning of Year

353,134

Fund Balances, End of Year

$

14

508,533

$

481,599

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
To the Honorable Mayor and Members of the City Council
City of Newark, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Alameda County
Transportation Commission Measure B Funds (Measure B Funds) of the City of Newark, California (the
City), as of and for the year ended June 30, 2021, and the related notes to the financial statements, which
collectively comprise the Measure B Funds’ basic financial statements, and have issued our report thereon
dated December 21, 2021.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City’s internal control
over the Measure B Fund’s financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Measure B Funds’ financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Lance, Soll & Lunghard, LLP

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Newark, California
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Sacramento, California
December 21, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE
REQUIREMENTS AND ON INTERNAL CONTROL OVER COMPLIANCE
To the Honorable Mayor and Members of City Council
City of Newark, California
Report on Compliance
Opinion on the Measure B Funds
We have audited the compliance of the City of Newark, California (the City), with the types of compliance
requirements described in the agreement with the Alameda County Transportation Commission, that are
applicable to its Measure B Funds for the year ended June 30, 2021.
In our opinion, the City complied, in all material respects, with the types of compliance that could have a
direct and material effect on the requirements referred to above applicable to the Measure B Fund for the
year ended June 30, 2021.
Basis for Opinion
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
requirements described in the agreement with the Alameda County Transportation Commission dated
March 15, 2012 that are applicable to its Measure B Funds. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.
We are required to be independent of the Measure B Fund and the City, and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. Our audit does
not provide a legal determination of the Measure B Fund’s compliance with the compliance requirements
referred to above.
Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to its
agreement with the Alameda County Transportation Commission.
Auditor’s Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above, whether due to fraud or error, and express an opinion on the
City’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect material noncompliance when it exists. The risk of

Lance, Soll & Lunghard, LLP

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Newark, California
not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Measure B Fund’s compliance with the requirements
described in the agreement with the Alameda County Transportation Commission dated March 15, 2012
that are applicable to its Measure B Funds.
In performing an audit in accordance with GAAS, Government Auditing Standards, and the compliance
requirements referred to above, we:


Exercise professional judgment and maintain professional skepticism throughout the audit



Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the City's compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.



Obtain an understanding of the City’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Agreement with Alameda County
Transportation Commission, but not for the purpose of expressing an opinion on the effectiveness
of the City’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
Report on Internal Control Over Compliance of the Measure B Fund
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a compliance
requirement will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies in internal control over compliance. Given
these limitations, during our audit we did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that have not been identified.
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.
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To the Honorable Mayor and Members of the City Council
City of Newark, California
Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements described in
the agreement with the Alameda County Transportation Commission dated March 15, 2012 that are
applicable to its Measure B Funds. Accordingly, this report is not suitable for any other purpose.

Sacramento, California
December 21, 2021

19

