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INDEPENDENT AUDITORS’ REPORT
To the Honorable Mayor and Members of the City Council
City of Emeryville, California
Report on the Financial Statements
We have audited the accompanying financial statements of the Alameda County Transportation
Commission Measure B Funds (Measure B Funds) of the City of Emeryville, California (the City), as of
and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively
comprise the financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and Members of the City Council
City of Emeryville, California
Opinions
In our opinion, the financial statements referred to above, present fairly, in all material respects, the
respective financial position of the Measure B Funds of the City, as of June 30, 2019, and the respective
changes in financial position thereof, for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.
Emphasis of Matter
As described in Note 1 to the financial statements, the financial statements are prepared in accordance
with the Alameda County Transportation Commission Measure B agreement which requires that financial
statements present only the activities relating to the program, and does not purport to present fairly, the
financial position of the City as of June 30, 2019, and the changes in its financial position for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
Restriction of Use
Our report is intended solely for the information and use of the City and the Alameda County
Transportation Commission, and is not intended to be, and should not be used by anyone other than
these specified parties.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
November 26, 2019 on our consideration of the City’s internal control over financial reporting of the
Measure B Funds and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the City’s internal control over financial reporting and compliance.

Brea, California
November 26, 2019
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE
REQUIREMENTS AND ON INTERNAL CONTROL OVER COMPLIANCE
To the Honorable Mayor and Members of City Council
City of Emeryville, California
Report on Compliance
We have audited the compliance of the City of Emeryville, California (the City), with the types of
compliance requirements described in the agreement with the Alameda County Transportation
Commission dated March 15, 2012, that are applicable to its Measure B Funds for the year ended
June 30, 2019.
Management’s Responsibility
Management is responsible for compliance with the laws, regulations, contracts, and grant requirements
applicable to its agreement with the Alameda County Transportation Commission.
Auditor’s Responsibility
Our responsibility is to express an opinion on the City’s compliance based on our audit of the compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America, the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States,
and the agreement with the Alameda County Transportation Commission dated March 15, 2012 that are
applicable to its Measure B Funds. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a material effect on the Measure B Funds occurred. An audit includes
examining, on a test basis, evidence about the City’s compliance with those requirements and performing
such other procedures, as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not
provide a legal determination of the City’s compliance with those requirements.
Opinion
In our opinion, the City of Emeryville, California is in compliance with the laws and regulations, contracts,
and grant requirements related to the 2000 Measure B Fund as of June 30, 2019 as specified in the
agreement between the City and the Alameda County Transportation Commission.
Report on Internal Control over Compliance
The management of the City is responsible for establishing and maintaining effective internal control over
compliance with the requirements listed above. In planning and performing our audit, we considered the
City’s internal control over compliance with the requirements that could have a direct and material effect
on the Measure B Funds in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
City’s internal control over compliance.

2151 River Plaza Dr., Suite 150

Sacramento , CA 95833

Phone: 916.503.9691

To the Honorable Mayor and City Council
City of Emeryville, California
A deficiency in internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent
or detect noncompliance on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement will not be
prevented or detected and corrected on timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in the internal control over compliance that we consider material weaknesses as defined
above. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
agreement with the Alameda County Transportation Commission dated March 15, 2012, that are
applicable to its Measure B Funds. Accordingly, this communication is not suitable for any other purpose.

Brea, California
November 26, 2019
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CITY OF EMERYVILLE
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
BALANCE SHEET
JUNE 30, 2019

Paratransit

Local Streets
and Roads

Bicycle and
Pedestrian

$

$

Totals

Assets
Cash and investments
Receivables:
Accrued interest
Due from ACTC
Due from other goverments
Total Assets

$

59,702
239
5,768
40

52,470
41
57,124
-

63,977

$

174
6,938
-

176,149
454
69,830
40

$

65,749

$

109,635

$

71,089

$

246,473

$

19,621

$

72,577

$

32,653

$

124,851

Liabilities and Fund Balances
Liabilities
Accounts payable
Total Liabilities

19,621

72,577

32,653

124,851

46,128

37,058

38,436

121,622

46,128

37,058

38,436

121,622

Fund Balances
Restricted for Measure B Programs
and Projects
Total Fund Balances

Total Liabilities and Fund Balances

See Notes to Financial Statements

$

65,749
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$

109,635

$

71,089

$

246,473

CITY OF EMERYVILLE
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2019

Paratransit

Local Streets
and Roads

Bicycle and
Pedestrian

Totals

Revenues
Measure B Direct Local Distributions
Interest income

$

35,067
1,679

Total Revenues

$

347,302
6,014

$

42,183
2,514

$

424,552
10,207

36,746

353,316

44,697

434,759

32,622

1,342,141
-

177,795
-

1,519,936
32,622

32,622

1,342,141

177,795

1,552,558

(133,098)

(1,117,799)

247,506

1,315,393

Expenditures
Public works
Adult services
Total Expenditures
Excess of Revenues Over Expenditures

4,124

Fund Balances, Beginning of Year

(988,825)

42,004

1,025,883

Restatement
Fund Balances, End of Year As Restated

See Notes to Financial Statements

(75,972)
$

46,128
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$

37,058

$

38,436

(75,972)
$

121,622
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1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV

D 5HSRUWLQJ(QWLW\

$OOWUDQVDFWLRQVRIWKH$ODPHGD&RXQW\7UDQVSRUWDWLRQ&RPPLVVLRQ0HDVXUH%)XQGV
0HDVXUH % )XQGV  RI WKH &LW\ RI (PHU\YLOOH &DOLIRUQLD WKH &LW\  DUH LQFOXGHG LQ D
VHSDUDWH VSHFLDO UHYHQXH IXQG LQ WKH EDVLF ILQDQFLDO VWDWHPHQWV RI WKH &LW\ 7KH
0HDVXUH % )XQG LV XVHG WR DFFRXQW IRU WKH &LW\¶V VKDUH RI UHYHQXHV HDUQHG DQG
H[SHQGLWXUHV LQFXUUHG XQGHU WKH &LW\¶V SDUDWUDQVLW ORFDO VWUHHWV DQG URDGV DQG ELF\FOH
DQG SHGHVWULDQ SURJUDPV 7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV DUH IRU
0HDVXUH%)XQGVRQO\DQGDUHQRWLQWHQGHGWRIDLUO\SUHVHQWWKHILQDQFLDOSRVLWLRQRIWKH
&LW\DQGWKHUHVXOWVRILWVRSHUDWLRQV

E %DVLVRI$FFRXQWLQJ

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG RQ WKH PRGLILHG DFFUXDO EDVLV RI
DFFRXQWLQJ 5HYHQXHV DUH JHQHUDOO\ UHFRUGHG ZKHQ PHDVXUDEOH DQG DYDLODEOH DQG
H[SHQGLWXUHVDUHUHFRUGHGZKHQWKHUHODWHGOLDELOLWLHVDUHLQFXUUHG

7KH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ WUHDWPHQW DSSOLHG WR D IXQG LV GHWHUPLQHG E\ LWV
PHDVXUDEOH IRFXV $OO JRYHUQPHQWDO IXQGV DUH DFFRXQWHG IRU XVLQJ D ³FXUUHQW ILQDQFLDO
UHVRXUFHV´ PHDVXUHPHQW IRFXV ZKHUHLQ RQO\ FXUUHQW DVVHWV DQG FXUUHQW OLDELOLWLHV
JHQHUDOO\ DUH LQFOXGHG RQ WKH EDODQFH VKHHWV 2SHUDWLQJ VWDWHPHQWV RI JRYHUQPHQWDO
IXQGV SUHVHQW LQFUHDVHG UHYHQXHV DQG RWKHU ILQDQFLQJ VRXUFHV  DQG GHFUHDVHG
H[SHQGLWXUHVDQGRWKHUILQDQFLQJXVHV LQQHWFXUUHQWDVVHWV

F 'HVFULSWLRQRI)XQGV

7KH DFFRXQW LV PDLQWDLQHG RQ WKH EDVLV RI IXQG DFFRXQWLQJ $ IXQG LV D VHSDUDWH
DFFRXQWLQJHQWLW\ZLWKDVHOIEDODQFLQJVHWRIDFFRXQWV

7KHIROORZLQJIXQGW\SHLVXVHGWRDFFRXQWIRU0HDVXUH%)XQGVDFWLYLWLHV

Special Revenue Funds DUH XVHG WR DFFRXQW IRU UHYHQXHV GHULYHG IURP VSHFLILF
VRXUFHVDQGIRUZKLFKH[SHQGLWXUHVDUHOHJDOO\UHVWULFWHGIRUVSHFLILFSXUSRVHV

G )XQG%DODQFHV

0HDVXUH % )XQGV IXQG EDODQFHV DUH UHVWULFWHG  $ UHVWULFWHG IXQG EDODQFH UHSUHVHQWV
DPRXQWV WKDW FDQ EH VSHQW RQO\ IRU VSHFLILF SXUSRVH EHFDXVH RI WKH IROORZLQJ
FRQVWLWXWLRQDOSURYLVLRQVHQDEOLQJOHJLVODWLRQFRQVWUDLQWVWKDWDUHH[WHUQDOO\LPSRVHGE\
FUHGLWRUVJUDQWRUVRUFRQWULEXWRUVRUWKHODZVDQGUHJXODWLRQVRIRWKHUJRYHUQPHQWV

:KHQDQH[SHQGLWXUHLVLQFXUUHGIRUSXUSRVHVIRUZKLFKERWKUHVWULFWHGDQGXQUHVWULFWHG
IXQGEDODQFHLVDYDLODEOHWKH&LW\FRQVLGHUVUHVWULFWHGIXQGVWRKDYHEHHQVSHQWILUVW
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CITY OF EMERYVILLE
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2019
Note 2:

Cash and Investments
Cash and investments are maintained on a pooled basis with those of other funds of the City.
Pooled cash and investments consist of deposit with banks, pooled investments and
individual investments. All investments are stated at fair value. Pooled investment earnings
are allocated monthly based on the average monthly cash and investment balances of the
various funds related to the entities of the City.
Measure B Funds reported cash and investments at June 30, 2019, of $176,149.
See the City’s Comprehensive Annual Financial Report for disclosures related to cash and
investments and the related custodial risk categorization.

Note 3:

Measure B Funds
Measure B, approved by the voters of Alameda County in 1986 and 2000, accounts for a
pro-rata share of the one-half percent sales tax, funds to be collected for a duration of
20 years. The restrictive use of this fund, coupled with the formation of a Citizen’s Watchdog
Committee, embraces the principle of accountability. The categories of this fund are
sub-divided as follows:




Paratransit
Local Streets and Roads
Bicycle and Pedestrian Safety

Projects funded by Measure B were as follows:
Paratransit Program - to provide transit services for the elderly and the handicapped.
Local Streets and Roads - to repair various streets around the City.
Bike and Pedestrian - to provide sidewalk and ADA improvements and to implement the
bikeway network.
From a pool of funds held by the county, 9.02% is allocated for distribution as a subsidy to
cities with paratransit programs. Funds allocated to the City for the paratransit program are
received separately from funds received for capital projects and are recorded in a special
revenue fund.
An additional 22.34% of the pool is allocated among the cities in the county, based on the
cities’ populations and the number of roads within their city limits for other
transportation-related projects. Funds allocated for streets and roads, bike safety and
pedestrian safety are recorded in a special revenue fund.
Note 4:

Grant and Other Revenues
In accordance with Alameda County Transportation Commission’s audited financial
statement requirements for fiscal year 2018/19, only Measure B Direct Local Distribution
Program funds are included. Grants revenues, fares, funds received through a project
specific fund agreement (PSFA, used for specific defined capital projects) or any other
non-Measure B funds are not included in the audited financial statements.
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1RWH
&RPPLWPHQWVDQG&RQWLQJHQFLHV

7KH&LW\SDUWLFLSDWHVLQVHYHUDOJUDQWSURJUDPV7KHVHSURJUDPVKDYHEHHQDXGLWHGE\WKH
&LW\¶V LQGHSHQGHQW DFFRXQWDQWV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI DSSOLFDEOH VWDWH DQG
IHGHUDO UHTXLUHPHQWV 1R FRVW GLVDOORZDQFHV ZHUH SURSRVHG DV D UHVXOW RI WKHVH DXGLWV
KRZHYHU WKHVH SURJUDPV DUH VWLOO VXEMHFW WR IXUWKHU H[DPLQDWLRQ E\ WKH JUDQWRUV DQG WKH
DPRXQWLIDQ\RIH[SHQGLWXUHVZKLFKPD\EHGLVDOORZHGE\WKHJUDQWLQJDJHQFLHVFDQQRWEH
GHWHUPLQHGDWWKLVWLPH7KH&LW\H[SHFWVVXFKDPRXQWVLIDQ\WREHLPPDWHULDO


1RWH
5HVWDWHPHQW

7KH 0HDVXUH % )XQGV UHSRUWHG D UHVWDWHPHQW RI  UHODWHG WR H[SHQGLWXUHV VSHQW LQ
SUHYLRXV \HDUV UHODWHG WR WKH &KULVWLH $YH 7UDLO SURMHFW  7KLV SURMHFW ZDV IXQGHG E\ D
FRPELQDWLRQRI0HDVXUH%ORFDOGLVWULEXWLRQVDQGJUDQWIXQGLQJ$QDGMXVWLQJHQWU\ZDVPDGH
LQ WKH FXUUHQW ILVFDO \HDU WR SURSHUO\ FODVVLI\ WKHVH H[SHQGLWXUHV DV ORFDO GLVWULEXWLRQV RI
0HDVXUH%)XQGV
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