





community” with a definition of a low-income school. The bill
defines a Low-income school as a school in which 75% or more
of the students qualify for the federal free or reduced lunch
program.

The ACCMA and ACTIA should discuss whether the project
benefits a low-income school as defined is sufficient to change
the positions from Support If Amended to Support.

AB 2703

(John A. Perez)(D)
Federal transportation
economic stimulus
funds: 2nd round.

If there is a second round of federal stimulus funds, AB 2703
would authorize Caltrans to loan an unspecified amount of the
second round of federal economic stimulus funds to advance
projects funded with Prop 1B bonds.

This bill is similar to provisions contained in ABX3 20, which
implemented the distribution of the first round of ARRA
transportation funds. ABX3 20 allowed Caltrans to use $310
million in ARRA for loans to get Prop 1B projects moving.

SENATE CONSENT
CALENDAR

ACTIA-Watch
ACCMA-Watch

SB 82

(Hancock)(D)
Community colleges:
parking and
transportation fees

SB 82 is a two-year bill that was amended to update and revise
the amounts community colleges may charge for parking and
transportation services. This bill is sponsored by the Peralta
Community College District.

The bill raises the cap from $60 per semester to $70 per semester

that can be imposed for transportation services. The bill also
increases the parking fee from $40 per semester to $50 per
semester and the parking fee for students who carpool is
increased from $25 to $35 per semester. The bill also includes
language stating the total fees shall not exceed the amount

necessary to reimburse the district in providing the transportation

services. The bill would also allow the governing board of the
district to annually increase the fee to cover inflation.

ASSEMBLY THIRD
READING

ACTIA-Watch
ACCMA-Watch
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SB 1061

(Hancock) (D)

San Francisco-Oakland
Bay Bridge: capital
projects.

SB 1061 authorizes the Bay Area Toll Authority to spend future
bridge toll revenue on the construction of a bicycle-pedestrian-
maintenance pathway on the western portion of the Bay Bridge.
It would also authorize MTC to be the project sponsor.

SB 1061 was amended to require the project to be included in the
regional transportation plan. Language was also added to specify
that the path may include capacity for maintenance vehicles if the
path does not interfere with the height requirements for the
shipping lane. In addition, language was added that prohibits
BATA from increasing tolls specifically to fund this project.

ASSEMBLY APPR.

ACTIA-Watch
ACCMA-Watch

SB 1215

(Price)(D)
architectural and
engineering services:
prequalification lists.

SB 1215 would create a pilot project that would authorize
Caltrans to establish prequalified lists of small, medium and large
architectural and engineering firms. The pilot project would
sunset on January 1, 2014.

This bill seeks to enable small businesses to compete for Caltrans
engineering contracts by allowing Caltrans the ability to establish
prequalification lists of architectural and engineering firms for
small, medium, and large contracts. These prequalification lists
would be created for each Caltrans district.

ASSEMBLY APPR..

ACTIA-Support
ACCMA-Watch

SB 1268

(Simitian) (D)
electronic toll
collection mechanisms:
disclosure of personal
information.

SB 1268 would enact privacy protections for the use of electronic
toll collection devices. SB 1268 would prohibit a transportation
agency from selling or providing personally identifiable
information of a subscriber. The bill would allow a transportation
agency to store certain personally identifiable information of a
subscriber and would require it to discard other information
within a designated time period.

SB 1268 was amended in Assembly Transportation to remove all
opposition. The amendments specify that the data must be
purged not sooner than four years, and not later than four years

ASSEMBLY APPR.

ACTIA-Watch
ACCMA-Watch
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and six months, after the closing of an account. In addition, the
author also agreed to clarify that the provision requiring
subscribers to "opt in" by giving written consent to receive
written communications from the agency is prospective only.

SB 1318
(Committee on
Transportation and
Housing)
Transportation

SB 1318 was unanimously approved as a consent items in the
Assembly Appropriations Committee last week.

SB 1318 is the Senate Transportation & Housing Committee’s
Omnibus bill, which contains various non-controversial changes.
This bill was amended on June 3, to change various references to
the ACCMA or ACTA/ACTIA to the Alameda County
Transportation Commission (ACTC).

ASSEMBLY SECOND
READING

ACTIA-Support
ACCMA-Support

SB 1348 SB 1348 would enact a procedure for the California ASSEMBLY CONSENT |ACTIA-Support
(Steinberg) (D) Transportation Commission (CTC) to follow when developing CALENDAR ACCMA-Support
California program guidelines. The purpose is to establish a structured and
Transportation public process for the CTC to follow when developing and
Commission: adopting guidelines.

The current version of the bill essentially codifies the CTC’s

existing practice on developing and adopting guidelines. While

the CTC staff has been working with the author on technical

amendments, CTC has not taken a position on this bill.
SB 1371 SB 1371 is drafted in anticipation of a second round of stimulus |ASSEMBLY CONSENT |ACTIA-Watch
(Lowenthal) (D) funds. This bill directs Caltrans to work with local transportation | CALENDAR. ACCMA-Watch
Federal transportation |agencies to develop a list of potential projects that may be
economic stimulus awarded within a 90-day period of the award to the state of a 2nd
funds: 2nd round. round federal transportation stimulus funds.
SB 1445 This bill increases statewide the fee to register a vehicle by $1.  |ASSEMBLY APPR ACTIA-Support
(DeSaulnier)(D) The revenue would be allocated to regional agencies to pay for ACCMA-Support
Planning land use planning activities related to implementing SB 375.

This bill also makes changes to the membership and duties of the
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Office of Planning and Research's Planning Advisory and
Assistance Council.

SB 1445 is similar to SB 406 which was vetoed by the Governor.
SB 406 proposed to impose the $1 fee on a regional basis. In the
Bay Area, MTC would have imposed the fee under SB 406.
Under SB 1445 MTC would receive the region’s proportionate
share of the statewide fee. In addition, to using this revenue to
implement sustainable communities strategies, or regional
blueprint plans, MTC may use these funds to provide grants to
cities, counties, and congestion management agencies for
planning and projects.
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INSIDE THIS WEEK

1 PACE Program, Education Jobs
2 Air Rule, Rental Assistance, HealthCare.gov

2  sustainable Feds, Remembering Senator Byrd

Five straight days of about 100 degree heat tends to keep you
indoors here in Washington, trying to figure out the next steps
Sforward for the Administration and Congress as they refocus
after the July 4" recess. The budget, financial reform, and
Jjobs will continue to dominate in the week ahead. But for
now, here’s some useful information for you on events of the

past few days.

Property Assessed Clean Energy

The Obama Administration has allocated $150 million in
Recovery funds to support the Property Assessed Clean Energy
(PACE) programs. Through the PACE program, loans can be
used to install solar panels and make energy improvements that
can be repaid through a 20-year special assessments on property
tax bills and secured through a lien. Thus far 22 states have
authorized PACE Programs. However, the two government-
chartered mortgage firms, Fannie Mae and Freddie
Mac announced on May 5, 2010 that these liens could not take
priority over a mortgage, but offered no alternative advice on how
lenders could still execute the program.

On July 6th the Federal Housing Finance Agency and the Office
of the Comptroller of the Currency, announced their plan to block
the trial period for the PACE programs by both treating PACE
financing’s as mortgage defaults and by placing additional
borrower requirements that would be prohibitively costly.
Assistant Secretary at the Department of Energy, Cathy Zoi,
communicated to the president of Renewable Funding, Cisco
DeVries, that “the agencies had decided not to accept the liens
and the administration needed to begin contingency planning on
what to do with stimulus funding allocated for PACE.” Mr.
Devries replied that: “The response among the cities is something
close to outrage. There may need to be a legislative solution,
maybe litigation.”

There has also been a strong response coming from Capitol
Hill. Rep. Henry A. Waxman (CA), Chairman of the
Committee on Energy & Commerce, and Rep. Barney Frank
(MA), Chairman of the Committee on Financial Services, sent a
letter to Secretary of the Treasury, Secretary of Energy, and

Acting Director of FHFA urging that their agency’s “quickly
identify, agree on, and publish guidelines that would allow
PACE financing programs to continue while ensuring that both
taxpayer and private mortgage investments are protected.”
Many other Representatives and Senators have sent letters to
administration officials urging cooperation in establishing such
guidelines. Senator Boxer, Chair of the Environment and
Public Works Committee, wrote: “FHFA’s stance is
undermining efforts in California to advance clean energy
projects and reduce greenhouse gas emissions.” We have
attached materials for your review.

Supplemental Appropriations Act 2010

Before the recess began last week House Financial Services
Committee Chairman David Obey (WI) proposed and the
House adopted an amendment to H.R. 4899 — Supplemental
Appropriations Act — which added additional, fully offset,
investments to meet domestic needs, such as education, jobs
and border security. The $10 billion Education Jobs Fund will
provide additional emergency support to local school districts
to prevent impending layoffs. This will help keep
approximately 140,000 school employees employed over the
next year.

Chairman Obey asserts that this would save the Federal
Government $493 million over ten years compared to the
President’s request. The Administration is threatening to veto
the bill if the final version includes $800 million in cuts from
the Administration's "Race to the Top" education reform
competition. In a statement last week, the White House said
that, "the Administration is more than willing to work with the
Congress to pursue fiscally responsible ways to finance
education jobs; however, these rescissions undercut programs
that have already received applications from more than three
dozen States."

A number of Senators have also voiced their concerns about
this amendment. In a letter to Senate Appropriations
Committee Chairman Daniel Inouye (HI) the Senators said,
“...taking money from these programs in the midst of the
competitive process, we would not only derail bold education
reform efforts, we’d also be breaking faith with the states,
districts, and schools that relied on the existence of this funding
as an incentive to undertake reform.” Many education reform
groups such as the National Alliance for Public Charter are
opposed to the House proposal. We have provided for your
review the Chairman’s statement and summary, as well as
statements from Senators, White House and various
organizations.
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taxpayer-funded bailouts of financial firms through liquidation
authority. The legislation also strives to impose fiduciary duties,
risk retention for lenders, interchange fees paid by merchants and
retailers to banks and credit unions that issue debit cards and
other various fees. A4 summary attached. The House passed the
compromise Wednesday night (after the bank tax was eliminated
to get the support of Senator Brown of Massachusetts). The
Senate will take it up after the recess.

Public Transportation Safety Act

On Tuesday Senate Banking Committee Chairman Chris
Dodd held a mark up during which the Public Transportation
Safety Act of 2010 was unanimously approved. The bipartisan
bill, which will improve transit safety oversight and establish
national safety standards, was authored by Chairman Dodd,
Ranking Member Richard Shelby, and Housing, Transportation,
and Community Development Subcommittee Chairman Robert
Menendez. The Public Transportation Safety Act will strive to:
improve safety by establishing a National Public Transportation
Safety Plan; require public transportation agencies to establish
comprehensive safety plans; improve the effectiveness of state
safety oversight agencies and increase Federal funding; provide
new enforcement authority over public transportation safety to the
Secretary of Transportation; establish a system to monitor and
manage transit infrastructure to improve overall safety and;
authorize appropriations of $66 million over three years for public
transportation safety. Currently the FTA does not have the
authority to impose standards for public transit systems, which
are overseen by a patchwork of 27 state agencies. 4 summary of
the bill is attached.

Internet Travel Tax Fairness Act

Nearly a dozen associations—including the U.S. Conference
of Mayors and National League of Cities—wrote a letter to the
Senate opposing the “Internet Tax Fairness Act” (ITTFA) that
would restrict authority of state and local governments to fully
collect hotel occupancy taxes from online travel companies
(OTC’s such as Expedia, Orbitz, Travelocity) when hotel rooms
are booked through OTCs. The OTCs pass on occupancy taxes
owed to local taxing jurisdictions based on the wholesale rate
negotiated with the hotel, not the retail rate paid by the guest—
thus undercutting the full amount local authorities are owed. In
response to the growing number of lawsuits, OTCs initiated a
lobbying campaign in Congress to pass ITTFA, which would
create a special tax preference for OTCs by preempting state and
local taxing authorities’ ability to fully levy occupancy taxes on
OTC transactions. The associations argued that ITTFA “merely
shifts the OTCs’ tax burden onto others to the determent of our
communities and public sector jobs. No industry should be
allowed to manipulate the tax code to secure a competitive
advantage over hoteliers while simultaneously shortchanging
cities” and urged that ITTFA provisions not be added to small
business legislation on the Senate floor. Materials attached.

Comprehensive Immigration Reform

The President delivered remarks yesterday on the need to fix
the nation’s broken immigration system through comprehensive
immigration reform at the American University School of
International Service. President Obama called on Congress to

“get past the false debate that have divided the country” and
pass comprehensive immigration reform. The President noted
that a new immigration law in Arizona is “ultimately
unenforceable™ and has the potential of violating the rights of
innocent American citizens and legal residents. With an
estimated 11 million undocumented immigrants in the U.S., he
argued that border control must be tightened and businesses
must be held accountable if they break the law deliberately by
hiring and exploiting undocumented workers. “So, despite the
forces of the status quo, despite the polarization and the
frequent pettiness of our politics, we are confironting the great
challenges of our times. And while this work isn’t easy, and
the changes we seek won't always happen overnight, what
we 've made clear is that this administration will not just kick
the can down the road,” said the President. Background on the
President’s speech attached.

Plan to End Homelessness

This week, along with USCM and city rep colleagues, we
met with Anthony Love, Deputy Director of the United States
Interagency Council on Homelessness (USICH). He spoke
about “Opening Doors: the Federal Strategic Plan to Prevent
and End Homelessness™ which we provided to you last week.
Love stated that one of the main objectives of the plan was to
partner with state and local governments, as well as the
nonprofit, private, and other philanthropic sectors. He
acknowledged local support as a key step to solving the
problem of homelessness because local governments are going
to have the greatest understanding of what approaches best
work in their areas. “The same strategy is not going to work in
all places,” Love stated, “‘different cities call for different
solutions.” USICH worked with hundreds of mayors and local
staff people to generate a plan that can be adapted to suit
varying local needs. PowerPoint attached.

Secretary LaHood

This week the Washington Post wrote about DOT Secretary
Ray LaHood, a rare Republican in the Obama Administration.
Before becoming Secretary he served for 14 years in the House
from a Peoria-based district. Secretary LaHood’s profile,
including appearing on Oprah, has been higher than many
cabinet members —Toyota and his initiative on distracted
driving campaigns among the reasons. The article noted
LaHood’s constant determination to “work quietly to bridge
the partisan chasm that paralyzed the political process” and
emphasizes what a regular guy he is with “his heart in Peoria”
The article is attached.

Thanks, Abigail

We wanted to thank Abigail Evans for her outstanding work
on our staff over the last eight months. Abigail assisted us with
great diligence and professionalism and we wish her all the
best as she embarks on new professional opportunities!

Have Safe and happy Independence Day!
Please contact Len Simon, Claire Colegrove
or Rukia Dahir with any questions.
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